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Dear Most Valuable Clients and Friends

We wish to share few moments with you regarding the tax matters specially the people who are on work visa. So many people are coming from various countries to work in Australia under work visa. Only a few of them know the procedure to lodge the tax return and to claim the superannuation after leaving the country. So we are sending this newsletter to you to know about the tax system in Australia. Please spend some time to read it as it may be useful to you.

We are Public accountants and Registered Tax Agents situated in the prime place in Sydney and practicing since 2001. We are experts in preparing the tax returns for people who are under work visa. 

If your stay in the country is more than 183 days or your intention is to stay here for more than 183 days you will be treated as the resident for tax purpose. But is you stay for example 01/07/2010 to 31/07/2011 then you are resident for 10-11 and 11-12 also even though you stayed one month in 11-12 financial year.
In Australia financial year ends on June 30th. After the end of the financial year your employer will give you a PAYG summary, which shows the salary you earned during the year and the tax withheld from your salary.

If you have a bank account then there is a chance that you might have earned some interest from that account that interest is also your income and is taxable. If you had not given the tax file number to the bank they generally deduct tax from that interest which is refundable but depends on your income status and the amount of the interest.

Any expenditure, which is directly related to your income producing activity, is deductible here. For example if you are a computer professional you can claim the software expenses, books and Internet costs.
For example:

1. Books
2. Course fee 
3. Computers or other equipments

4. Stationery.
5. Internet % of work use (say if you are paying 50 dollars and if you are using 60% for the work you can claim $30 per month)
6. If you buy any software or hard ware worth of more than 300 dollars you need to claim the depreciation.

For example if you buy 1000 worth of computer on 01/07/2010 you can claim the depreciation 40% on time basis. 1000*40%*365/365=400 in first year and second year 400 dollars and 200 dollars in 3rd year.
Note: The above deductions are available if you have the receipts.
Claims means you won’t get back the entire expenditure amount and only you are getting back the tax amount depending on which bracket you are in. 
Since you are not enjoying the Medicare benefits in Australia you need not to pay Medicare levy. (Read below in detail)
If you are married and your wife / husband is not working so you can claim the spouse rebate which is $2286 for 2011-12 (to claim the spouse rebate your wife / husband must be here in Australia). If prime earner’s income exceeds $150,000 then you can’t claim the spouse rebate. If spouse’s age is 40 year or less than you can’t claim the spouse rebate unless your spouse is unable to work due to some medical problem.
No extra benefits available for your kids since you are on work visa.

The following documents / Details are requiring preparing and lodging the tax return:

· PAYG Group summary certificate  - issued by your employer

· Detail of bank interest and the tax with held on that income

· Any other income you earned in Australia

· Being resident here you are require to show the Income you earned any other country

· To claim spouse rebate – Copy of passport for your spouse and the documentary evidence regarding staying with you (i.e. telephone bill, rent agreement, bank statement etc)

· Details of expenses related to your work

· You have to apply for the Medicare levy exemption certificate for that purposes you can send email to us we can help you.
We will come to Melbourne, Canberra, Perth and Adelaide for doing the tax returns on the specific dates. If you want to use our services please call and find out the dates.

Now-a-days ATO is looking all the matters very carefully so what we advise you what ever you are claiming better to keep evidence. If you are claming expenses related to your work you should have receipts, bank statements, credit card statements. 
If you are claiming home office expenses like use of internet, you paid for any course then you have to get it in writing from your employer that the said course is related to your job and you are allowed to do the work from home. For claiming the home office expenses, internet uses expenses you have to maintain a diary showing the number of hours you worked from home.

Medicare levy and surcharge

Regarding this we are getting so many calls and queries so we want to explain clearly again.

In simple we can explain by taking one example Mr. Kumar is in this country on work visa and he is earning 60,000 and Mr. John is here as permanent resident and his salary is 60,000. Mr. Kumar is on work visa he is not entitled to get any medical benefits so he doesn’t need to pay Medicare levy and he has to pay tax only that is for 60K , $11250. But Mr. John has to pay 11250+ Medicare levy 1.5% on 60k that is 900 total tax is 12150. 

More over Mr. John has to pay Medicare levy surcharge of 1% in addition to Medicare levy if he doesn’t have private health insurance and he is single, earning more than 77K and 154k if he is married.
Mr. Kumar applied for PR on 02/02/11 and he is earning 155 k so he has to pay Medicare levy and if doesn’t have ATO recognized private health insurance he has to pay 1% surcharge also from 02/02/11. (Overseas private health insurance is not accepted by ATO.)
5. Tax Rates
	Income Tax
	2011-12
	2012-13

	
	Income
	Tax %
	Income
	Tax %

	
	0-6000
	0
	0-18200
	0

	
	6001-37000
	15
	18201-37000
	19

	
	37001-80000
	30
	37001-80000
	32.50

	
	80001-180000
	37
	80001-180000
	37

	
	180001 +
	45
	180001 +
	45

	Low income offset
	$1500
	$445

	Spouse Rebate
	$2286
	$2286


Latest News

LAFH is cancelled (please read the link) and spouse rebate modified.
http://www.lafha.com.au/news/12-05-17/Non_Residents_Denied_Transitional_Rule.aspx
For all the expenses:

If it is less than 300 dollars no substantiation is required, if it is more than 300 dollars

ATO is asking log book (for internet exp, telephone expenses course fee paid and employer letter on his letter head,)
Should you have any doubts please email to us then we will get back to you.

Yours truly,

Sreenivas Rao Kuchi CPA

Senior Tax Consultant 

